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Medium-Term (3- to 5-Year) Capital Market Assumptions

3- to 5-Year Forecast (annualized)

Asset Class Return Volatility (Std Dev) Sharpe Ratio

Fixed Income

U.S. Short TIPS 450% [ 32% | 0.39 [
U.S. High Yield Bond 6.75% [ 9.0% [ 039 [
U.S. Bank Loans 575% 65% [ 0.38 [
EM Bond, USD 6.00% 7.5% 0.37 [
U.S. Aggregate Bond 4.75% 41% 0.37
U.S. Corporate Bonds 5.25% [ 6.0% [ 0.33 [
U.S. MBS 4.50% 4.0% 0.31 [
u.s. TIPS 5.00% [ 58% [ 0.30 [
U.S. Govt Bonds 4.50% [ 45% 028 I
Non-US (EAFE) Bond Hedged ~ 4.00% [ 3.0% 025 [

EM Bond, Local 5.75% M8% [ 021

U.S. Municipal Bonds 4.25% [ 47% 021

U.S. Short Bond 3.50% [ 14% [ 0.18 [

Non-US (EAFE) Bond 4.00% [ 80% [ 0.09 [

Cash USD 3.25% [ 05% I

Hybrid

U.S. Convertible Bonds 7.00% O 125% 0.30 s
U.S. Preferred Stock 5.25% 155% [ 0.13 [

Equity

UK Core 10.00% [ 170% 0.40 S
Japan Core 8.50% I 15.0% 0.35 |
Non-US (EAFE) Value 9.00% I 18.0% 032 [
Non-US (EAFE) SMID 9.00% 18.0% 0.32 |[——
Non-US (EAFE) Core 8.50% I 16.5% L 0.32 [——
Non-US (EAFE) Growth 8.00% [ 16.5% L 029 |
U.S. Mid Value 8.25% [ 175% 029 |

U.S. Small 8.75% I 20.0% [ 0.28 [

U.S. Large Core 7.25% 15.0% 0.27 [
Eurozone Core 8.25% I 19.0% 0.26 [

U.S. Large Value 7.25% [ 15.5% 0.26 [

U.S. Mid Growth 7.75% I 18.0% 025 [
Emerging Markets 850% I 21.0% [ 025 [

U.S. Large Growth 7.25% 16.0% 025 [

Asia ExJPN Core 8.00% [I—— 20.0% [ 024 [
Altematives

Hedge Funds 5.25% T 63% [ 0.32 [
Private Equity/VC 7.25% 13.5% 0.30 [
Global REITs 8.00% I 19.5% [ 0.24 [
Commodities 4.25% [ 16.0% 0.06 W

U.S. Inflation 2.50%

As of April 2024. Source: American Century Investments.

Returns are simulated based on capital market assumptions from ACI Multi-Asset Strategies’ medium-term forecasts (3-5 Years). Forecasts are not a reliable indicator of
future performance. American Century Investments Capital Market Assumptions For each asset class, American Century develops a set of assumptions for return, risk,
and correlation. Because asset class returns and relationships are ultimately grounded in economic fundamentals, we forecast over the equivalent of a complete
economic and market cycle. We arrive at our return forecasts through various modeling techniques, such as a classic valuation approach, a risk-premium approach, and
an historical risk and return analysis. In addition to this quantitative process, we employ a qualitative review, recognizing that there are elements that can't be easily
captured by a quantitative process. Further, the quantitative models require forecasting various inputs, which again may contain qualitative elements.

Capital market assumptions are not meant to reflect any projection or promise of performance. No guarantee or representation is being made that any account will or is
likely to achieve the assumptions shown.
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