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Portfolio Positioning Highlights 

Finding opportunities in industrials. We increased our exposure to the sector, moving to an overweight relative to the benchmark, with a new 
position in Philippines-based port management company International Container Terminal Services and by adding to an existing holding, Brazil-based 
aircraft manufacturer Embraer. We also increased exposure to information technology, one of our largest overweights. Financials and communication 
services were also notable overweights. We reduced exposure to consumer discretionary, an underweight sector along with materials, energy and 
consumer staples. Our largest market overweights included South Korea, Hungary and Taiwan. India and China remained sizable underweights, 
despite heavy exposure. 

Market Review 

Emerging markets (EM) equities extended rally, outperformed developed markets. Artificial intelligence-related stocks and geopolitical 
- t trade actions, 

reduced the effective U.S. tariff rate on Chinese imports and eased concerns around a near-hard decoupling, which we believe is unlikely. 

South Korea, Taiwan led stocks higher. Strong corporate results fueled by constrained memory chip supply amid heightened AI capital 
expenditures supported both markets. Advancements in memory production, a U.S. trade deal and strengthened sectoral partnerships with the U.S. 
helped Korean stocks, while substantial demand for AI and iPhone products helped lift earnings and capital spending outlooks in Taiwan. 

China, Latin America underperformed. Chinese equities declined as technology stocks consolidated following robust gains. Brazil advanced 
modestly amid mixed macroeconomic data. Industrial production and services output came in above expectations, but economic growth and retail 
sales missed forecasts. Inflation continued to ease, while the current account deficit widened despite improving foreign direct investment. 

Key Contributors 

HD Hyundai Electric Co. Demand for power transformers, switchgear and smart grid solutions drove earnings growth, while U.S. infrastructure 
investment plans around artificial intelligence data centers and grid upgrades supported the stock. We believe the company is well positioned for 
global trends around electrification and sustainability. 

IsuPetasys. The printed circuit boards (PCBs) supplier specializes in ultra-multilayer PCBs used in high-performance computing, networking, 
aerospace and automotive applications. Shares advanced amid increased demand, with artificial intelligence and data center expansion driving 
server/storage needs. 

Key Detractors 

Montage Technology. Renewed scrutiny of semiconductor exports weighed on sentiment across Chinese technology stocks with high exposure to 
U.S.- uarter-over-
quarter growth slowed and missed market expectations. 

Xiaomi. Shares declined sharply after a mid- s smart 
driving features and electronic door handles, which reportedly failed to open after the fiery crash. Analysts also lowered forecasts, citing macro 
headwinds and smartphone market weakness. 

Notable Buys 

International Container Terminal Services. We added the Philippines-based port management company amid what we view as multiple long-term 
themes and tailwinds, from the global trade recovery to the worldwide energy transition which requires critical materials and U.S.-China decoupling. 

Notable Sells 

Suzano. The Brazil-based pulp and paper producer was forced to cut production as recent disruptions in China led to an inventory buildup and price 
corrections. The U.S. imposed a 50% tariff on certain Brazilian paper products in August, and while Suzano claims limited exposure, trade tensions 
could escalate. 



Disclosures 

The EU Sustainable Finance Disclosure Regulation (“SFDR”) entered into force on 10 March 2021. SFDR requires firms to better inform end-

investors with regard to the integration of sustainability risks, the consideration of adverse sustainability impacts, the promotion of environmental 

or social characteristics, and sustainable investment, as applicable. Disclosure of the above for Nomura Funds Ireland and its individual sub-funds 

can be found in the prospectus. Nomura Funds Ireland – American Century Emerging Markets Transition Equity Fund is an Art. 8 fund under 

SFDR. 

* American Century Emerging Markets Transition Equity Fund (previously named “American Century Emerging Markets Sustainable Impact Equity 

Fund"). Effective on 28th April 2025, the Sub-Fund has been re-named and re-classified as an Article 8 fund under the Sustainable Finance 

Disclosure Regulation (EU) 2019/2088 (SFDR). Details of the new strategy can be found in the pre-contractual Annex attached to the Sub-Fund's 

Supplement. 

This document is not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use would 

be contrary to law or regulation. The shares in the fund have not been and will not be offered for sale in the United States of America, its territories 

or possessions and all areas subject to its jurisdiction, or to United States Persons. The content of this document is considered as minor non-

monetary benefit in the meaning of MiFID II and not to be construed as legal, business or tax advice or as a recommendation of any kind.

This document is not intended in any way to indicate or guarantee future investment results as the value of investments may go down as well as 

up. Values may also be affected by exchange rate movements and investors may not get back the full amount originally invested. Before 

purchasing any investment fund or product, you should read the related prospectus and fund documentation, including full details of all the risks 

associated with it, to form your own assessment and judgement on whether this investment is suitable in light of your financial knowledge and 

experience, investment objectives and financial or tax situation and whether to obtain specific advice from an investment professional. 

This is a marketing communication. Please refer to the prospectus and to the PRIIPs KID or UCITS KIID as appropriate for your relevant 

jurisdiction before making any final investment decisions.

The fund is a sub-fund of Nomura Funds Ireland plc, which is authorised by the Central Bank of Ireland as an open-ended umbrella investment 

company with variable capital and segregated liability between its sub-funds, established as an undertaking for Collective Investment in 

Transferable Securities under the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011. 

The UCITS fund is not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use would 

be contrary to law or regulation.

The prospectus, key information document (PRIIPs KID), key investor information document (UCITS KIID) - as appropriate for your relevant 

jurisdiction - and other fund related materials are available in English and, for the PRIIPs KID, in the official language of the countries in which the 

fund is available for distribution on the Nomura Asset Management U.K. Ltd. website at https://www.nomura-asset.co.uk/fund-documents/. 

Nomura Asset Management U.K. Ltd. is authorised and regulated by the Financial Conduct Authority. Nomura Asset Management Europe KVG 

mbH is authorised and regulated by the Federal Financial Supervisory Authority (BaFin). Its UK Branch is also authorised and regulated by the 

Financial Conduct Authority (FCA).  

A summary of investor rights for the Nomura Funds Ireland plc and its Sub-Funds in English and information on collective redress mechanisms 

are available at https://www.nomura-asset.co.uk/download/funds/how-to-invest/Summary_of_investor_rights.pdf. Nomura Asset Management 

U.K. Limited may at any time decide to terminate arrangements it may have made for the marketing of units of a fund in a member state other 

than its home member state.

The opinions expressed are those of American Century Investments (or the portfolio manager) and are no guarantee of the future performance of 

any American Century Investments' portfolio. This material has been prepared for educational purposes only. It is not intended to provide, and 

should not be relied upon for, investment, accounting, legal or tax advice. References to specific securities are for illustrative purposes only and 

are not intended as recommendations to purchase or sell securities. Opinions and estimates offered constitute our judgment and, along with other 

portfolio data, are subject to change without notice.

American Century Investment Management (UK) Limited is authorised and regulated by the Financial Conduct Authority. American Century 

Investment Management (UK) Limited is registered in England and Wales. Registered number: 06520426. Registered office: 12 Henrietta Street, 

4th Floor, London, WC2E 8LH.  American Century Investments (EU) GmbH is registered with the German Federal Financial Supervisory Authority 

(Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin)). American Century Investment Management, Inc. is not authorised by the German 

Federal Financial Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin)).
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