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Investment Grade
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High Yield
33%

0%

10%

20%

30%

40%

50%

2013 2015 2017 2019 2021 2023

M
a

rk
e

t 
S

h
a

re
 o

f 
E

le
c

tr
o

ni
c

 T
ra

d
e

s

https://www.americancentury.com/home/


 

 
1-3 YEAR US 
CORPORATE 

INDEX 

US 
CORPORATE 

INDEX 

10+ YEAR US 
CORPORATE 

INDEX 

AVERAGE OAS (bps) 110 152 182 

ANNALIZED EXCESS 
RETURN (bps) 

96 111 98 

CAPTURE RATIO 87% 73% 54% 

Credit Rating: A3

Credit Rating: BAA2
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Years to Maturity

Better roll-down in the front end = higher 
returns in shorter-dated securities.

Limited movement in long-
term yields = limited roll-down 
opportunities.

Longer duration = more downgrade risk, 
which can lead to performance leakage.
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FACTOR GROUP EXAMPLE FACTOR DEFINITION DIRECTION 

CARRY Spread per duration 
The spread compensation on a unit-duration  

basis 

Higher-spread bonds should deliver better 

returns. 

VALUE 
OAS sector-rating  

curve RV 

The spread difference between bond OAS and fitted 

spread at the same maturity on its sector-rating curve 
Cheaper bonds should deliver better returns. 

MOMENTUM Equity momentum 
Issuer equity performance during a specific lookback 

window 

Bonds with positive equity momentum should 

deliver better returns. 

QUALITY 
Cash-based operating 

profitability 

Cash-based operating income as a percentage  

of total assets 

Bonds from more profitable issuers should 

deliver better returns. 

LOW VOLATILITY Short duration Measured by the bond’s duration 
Bonds with shorter duration should deliver 

better returns. 

SIZE Business diversification 

The Herfindahl index for revenues includes business  

and geography segmentation. A higher value indicates  

a more diversified business 

Bonds from more diversified issuers should 

deliver better returns. 

ALTERNATIVE Earnings revision 
The ratio between analyst upgrade vs. downgrade  

on an issuer’s earning outlook 

Bonds from the issuers with more upward 

revisions should outperform. 
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CHARACTERISTIC 
RESULTS 

(1/1/2013-12/31/2024)* 

Annualized Active Return (gross of fees) 1.01% 

Annualized Active Return (net of fees) 0.86% 

Tracking Error Volatility 0.58% 

Sharpe Ratio 1.73 

Maximum drawdown -0.81% 

Alpha 1.05% 

Beta to Benchmark 0.99 

Upside Capture 114% 

Downside Capture 88% 

Correlation vs. Morningstar US Corporate 

Bond Category Peers 
0.28 
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